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Energy transition is a prerequisite for low carbon society
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There is a need for massive investments in production and 
distribution

Production Distribution Consumption

Picture: Tesla/Travel Retail Norway



Climate risk and financial stability

The Tragedy of the Horizon: 
Once climate change becomes 
a defining issue for financial 
stability, it may already be too 
late. 

Mark Carney
Governor, Bank of England
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Source: Mark Carney, Lloyds of London, 2016, Norsk Klimastiftelse, Klima som finansiell risiko 2017



Three main drivers of change

Climate risk Consumer preferences Regulatory change



Sustainable activities have a lower cost of capital

Source: Bank of America, MSCI



Sustainable loans and bonds are growing rapidly

Source: CNBC, Renewable Energy World



10

Possibilities for investments in Norwegian infrastructure

• Norwegian insurance 
companies have 
more than 1 700 
billion NOK under 
management

• Regulatory incentives 
to stimulate 
investments in green 
infrastructure

Screenshot: Finansavisen 



• Project completion guarantee

• Guarantee to the buyer’s lender

GIEK can mitigate the regulatory financial risk
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EU classification system for sustainable 
activities, i.e. an EU taxonomy

Establishing EU labels for green 
financial products

Integrating sustainability into financial 
advice and credit assessments

Increased reporting requitrements and 
transparancy on ESG issues

EU action plan on sustainable finance



Source: TEG. NRK.no

Vannkraft risikerer å ikke regnes 
som «bærekraftig»

We need national cooperation between government and 
businesses to ensure just criteria and smooth implementation



The more we invest  
with foresight; 

the less we regret 
in hindsight

Mark Carney
Governor, Bank of England
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