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QUESTION 
 
Present a model of international trade where there is the possibility of rent-seeking. Discuss the 
equilibrium under free trade, the equilibrium when there is an import quota but no rent-seeking, 
and the equilibrium when there is an import quota that gives rise to rent-seeking.  
Compare the gains from free trade in the case where there is no rent-seeking to the case where 
there is rent-seeking. 
 
 
 


