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Solu on and grading guidelines to Final SØK2010 Banking, NTNU 
 
Ques on 1, 25 points 
[8 points for each of the 3 ques ons] 
 
1. What problems does “asymmetry of informa on” create in the loan market? Can banks 
help to reduce the impact of this problem? [8 points] 
PS3, Q4 
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2. What is the difference between a bank that is insolvent and one that is illiquid?  
[8 points] PS5, Q2,1 
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3. What is the link between the safety net provided by the government to the banking 
system and the rela vely heavy regula on of the same industry by the government?  
PS5, Q2,3 [8 points] 
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Ques on 2, 25 points, PS2, Q4 [5 points for each of the five parts = 25 points, par al credit 
can be given to correct setup but wrong calcula on] 
(1) 

 

 

(2) 

 

 
(3) 

 

 



5 

 

(4) 
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(5) 
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Ques on 3, 25 points, PS3, Q2 [5 points for each of the five parts] 
(1) 

 
(2) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



8 

 

(3) 
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(4) 

 
 
(5) 
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Ques on 4, 25 points, PS5, Q1 [6 points for each of the four parts, par al credit for correct 
formula but wrong numbers] 
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